REGULAR CITY COUNCIL MEETING
FEBRUARY 7, 2012
7:00 P.M.

A Regular Meeting of the Terrell City Council was held on Tuesday, February 7, 2012 at 7:00
p.m. in the City Council Chambers located at 201 East Nash Street, Terrell, Texas with the
following members present:

COUNCILMEMBER #1  SANDRA WILSON
COUNCILMEMBER #2  JACK JONES
COUNCILMEMBER #3 HAL RICHARDS
COUNCILMEMBER #4  RICKY JORDAN
COUNCILMEMBER #5  D.J. ORY

1. Call to order.

Councilmember Ricky Jordan called the meeting to order.
2. Invocation.

Councilmember Jack Jones gave the opening prayer.

3. Discuss and Consider Approval of Minutes of Regular City Council Meeting of January
17, 2012 and Special Meeting and Workshop Minutes of February 2, 2012.

Deputy Mayor Pro Tem Sandra Wilson made a motion to approve the Minutes of Regular City Council
Meeting of January 17, 2012 and Special Meeting and Workshop Minutes of February 2, 2012. The
motion was seconded by Councilmember D.J. Ory. Ayes — all; Nayes — none. Motion carried.

5. a) Conduct a Public Hearing to Receive Comment Regarding CPI-Based Rate
Adjustments for IESI.

Dick Demien, representative for IESE made opening comments Regarding CPI-Based Rate Adjustments
for IESI. Mayor Hal Richards opened up a Public Hearing to Receive Comment Regarding CPI-Based
Rate Adjustments for IESI. No one spoke for or against the item. Mayor Richards closed the Public
Hearing.

b) Discuss and Consider Approval of CPI-Based Rate Adjustment for IESI.

Councilmember D.J. Ory made a motion to approve the CPI-Based Rate Adjustment for IESI. The
motion was seconded by Deputy Mayor Pro Tem Sandra Wilson. Ayes — all; Nayes — none. Motion
carried.

6. ) Conduct a Public Hearing to receive comments regarding approval of revisions to
various sections of the Zoning Ordinance No. 2499, adopted September 6, 2011, to
add new definitions for non-depository financial establishments with associated
regulations and other minor revisions. The proposed revisions will be applied



citywide and will not change the zoning classification or zoning district boundary of
any real property in the City of Terrell, Kaufman County, Texas. (ZC-12-01)

Terry Capehart, Director of Municipal Development, made opening comments regarding approval of
revisions to various sections of the Zoning Ordinance No. 2499, adopted September 6, 2011, to add new
definitions for non-depository financial establishments with associated regulations and other minor
revisions. The proposed revisions will be applied citywide and will not change the zoning classification or
zoning district boundary of any real property in the City of Terrell, Kaufman County, Texas. (ZC-12-01).
Mayor Hal Richards opened a Public Hearing regarding approval of revisions to various sections of the
Zoning Ordinance No. 2499, adopted September 6, 2011, to add new definitions for non-depository
financial establishments with associated regulations and other minor revisions. The proposed revisions
will be applied citywide and will not change the zoning classification or zoning district boundary of any
real property in the City of Terrell, Kaufman County, Texas. (ZC-12-01). No one spoke for or against the
item. Mayor Richards closed the Public Hearing.

d) Discuss and consider approval of Ordinance No. 2517 adopting revisions to
various sections of the Zoning Ordinance No. 2499, adopted September 6,
2011, to add new definitions for non-depository financial establishments with
associated regulations and other minor revisions. (ZC-12-01)

Councilmember Ricky Jordan made a motion to approve Ordinance No. 2517 adopting revisions to
various sections of the Zoning Ordinance No. 2499, adopted September 6, 2011, to add new definitions
for non-depository financial establishments with associated regulations and other minor revisions. (ZC-
12-01). The motion was seconded by Deputy Mayor Pro Tem Sandra Wilson. Ayes — all; Nayes — none.
Motion carried.

7. e) Conduct a Public Hearing to receive comments regarding approval of a Replat
of Lots 33 & 34, Block 2, Phagan Addition into Lot 33A, Block 2, Phagan
Addition; located at 1304 S. Rockwall Ave. in order to create a single lot of
record for the construction of a new home under the HRA 1409 Housing Grant,
City of Terrell, Kaufman County, Texas. (PL-12-01)

Terry Capehart, Director of Municipal Development, made opening comments regarding a Replatof Lots
33 & 34, Block 2, Phagan Addition into Lot 33A, Block 2, Phagan Addition; located at 1304 S. Rockwall
Ave. in order to create a single lot of record for the construction of a new home under the HRA 1409
Housing Grant, City of Terrell, Kaufman County, Texas. (PL-12-01). Mayor Hal Richards opened a
Public Hearing to Conduct a Public Hearing to receive comments regarding approval of a Replat of Lots
33 & 34, Block 2, Phagan Addition into Lot 33A, Block 2, Phagan Addition; located at 1304 S. Rockwall
Ave. in order to create a single lot of record for the construction of a new home under the HRA 1409
Housing Grant, City of Terrell, Kaufman County, Texas. (PL-12-01). No one spoke for or against the
item. Mayor Hal Richards closed the Public Hearing.

f) Discuss and consider approval of a Replat of Lots 33 & 34, Block 2, Phagan
Addition into Lot 33A, Block 2, Phagan Addition; located at 1304 S. Rockwall Ave.
in order to create a single lot of record for the construction of a new home under the
HRA 1409 Housing Grant, City of Terrell, Kaufman County, Texas. (PL-12-01)

Councilmember D.J. Ory made a motion to approve Replat of Lots 33 & 34, Block 2, Phagan Addition
into Lot 33A, Block 2, Phagan Addition; located at 1304 S. Rockwall Ave. in order to create a single lot
of record for the construction of a new home under the HRA 1409 Housing Grant, City of Terrell,



Kaufman County, Texas. (PL-12-01). Councilmember Ricky Jordan seconded the motion. Ayes — all;
Nayes — none. Motion carried.

8. 2) Conduct a Public Hearing to receive comments regarding approval of a Replat of
Lots 15 & 16, Block 12, Phagan Addition into Lot 15A, Block 12, Phagan Addition;
located at 1107 S. Catherine St. in order to create a single lot of record for the
construction of a new home under the HRA 1409 Housing Grant, City of Terrell,
Kaufman County, Texas. (PL- 12-02)

Mayor Hal Richards opened a Public Hearing to receive comments regarding approval of a Replat of Lots
15 & 16, Block 12, Phagan Addition into Lot 15A, Block 12, Phagan Addition; located at 1107 S.
Catherine St. in order to create a single lot of record for the construction of a new home under the HRA
1409 Housing Grant, City of Terrell, Kaufman County, Texas. (PL-12-02). No one spoke for or against
the item. Mayor Richards closed the Public Hearing.

h) Discuss and consider approval of a Replat of Lots 15 & 16, Block 12, Phagan
Addition into Lot 15A, Block 12, Phagan Addition; located at 1107 S. Catherine
St.in order to create a single lot of record for the construction of a new home
under the HRA 1409 Housing Grant, City of Terrell, Kaufman County, Texas. (PL-
12-02)

Councilmember D.J. Ory made a motion to approve the Replat of Lots 15 & 16, Block 12, Phagan
Addition into Lot 15A, Block 12, Phagan Addition; located at 1107 S. Catherine St. in order to create a
single lot of record for the construction of a new home under the HRA 1409 Housing Grant, City of
Terrell, Kaufman County, Texas. (PL-12-02). Councilmember Ricky Jordan Seconded the Motion. Ayes
— all; Nayes — none. Motion carried.

9. Discuss and Consider Ordinance No. 2519, an ordinance of the City of Terrell,
Kaufman County, Texas, amending Chapter 5, business regulations, Section 15, wrecker
service, Subsection A, definitions paragraph 5, non-consent tow, providing for repeal of
conflicting ordinances; providing for severability; and providing an effective date.

Greg Shumpert, City Attorney, presented to Council Ordinance No. 2519, an ordinance of the City of
Terrell, Kaufman County, Texas, amending Chapter 5, business regulations, Section 15, wrecker service,
Subsection A, definitions paragraph 5, non-consent tow, providing for repeal of conflicting ordinances;
providing for severability; and providing an effective date. Councilmember Ricky Jordan made a motion
to approve Ordinance No. 2519, an ordinance of the City of Terrell, Kaufman County, Texas, amending
Chapter 5, business regulations, Section 15, wrecker service, Subsection A, definitions paragraph 5, non-
consent tow, providing for repeal of conflicting ordinances; providing for severability; and providing an
effective date. Mayor Pro Tem Sandra Wilson seconded the motion. Ayes — all; Nayes — none. Motion
carried.

10. Discuss and Consider approval of a Replat of Lots 1 and 2, into Lots 1R and 2R of the
Ardwin-Gary Addition, in order to provide a utility easement to the City of Terrell, being
all of that certain tract of land recorded in Plat Cabinet 1, Envelope 441, of the Plat Records
of Kaufman County; and being all of said tract as conveyed to Charles Johnson, as
recorded in Volume 641, page 487, of the Deed Records of Kaufman County, generally
located adjacent to Mineral Wells Street, City of Terrell, Kaufman County, Texas. (PL 12-
03).



Terry Capehart, Director of Municipal Development, presented to Council Replat of Lots 1 and 2, into
Lots 1R and 2R of the Ardwin-Gary Addition, in order to provide a utility easement to the City of Terrell,
being all of that certain tract of land recorded in Plat Cabinet 1, Envelope 441, of the Plat Records of
Kaufman County; and being all of said tract as conveyed to Charles Johnson, as recorded in Volume 641,
page 487, of the Deed Records of Kaufman County, generally located adjacent to Mineral Wells Street,
City of Terrell, Kaufman County, Texas. (PL 12-03). Ricky Jordan made a motion to approve Replat of
Lots 1 and 2, into Lots 1R and 2R of the Ardwin-Gary Addition, in order to provide a utility easement to
the City of Terrell, being all of that certain tract of land recorded in Plat Cabinet 1, Envelope 441, of the
Plat Records of Kaufman County; and being all of said tract as conveyed to Charles Johnson, as recorded
in Volume 641, page 487, of the Deed Records of Kaufman County, generally located adjacent to Mineral
Wells Street, City of Terrell, Kaufman County, Texas. (PL 12-03). Motion was seconded by Mayor Pro
Tem Sandra Wilson. Ayes — all; Nayes — none. Motion carried.

11. Discuss and Consider Funding Agreement for Spur 557 Ramps and CR 305 Connection to
Apache Trail.

Mike Sims, Assistant City Manager, and Rick Carmona Representing Terrell Economic Development
Corporation, presented to Council the Funding Agreement for Spur 557 Ramps and CR 305 Connection
to Apache Trail. Mayor Pro Tem made the motion to approve the Funding Agreement for Spur 557
Ramps and CR 305 Connection to Apache Trail. Councilmember Ricky Jordan seconded the motion.
Ayes — all; Nayes — none. Motion carried.

12. Discuss and Consider Resolution No. 711 of the City of Terrell suspending the March 6,
2012, effective date of Atmos Energy Corp., Mid-Tex Division (“Atmos Mid-Tex”)
requested rate change to permit the city time to study the request and to establish
reasonable rates; approving cooperation with Atmos Cities Steering Committee (“ACSC”)
and other cities in the Atmos Mid-Tex service area to hire legal and consulting services and
to negotiate with the company and direct any necessary litigation and appeals; requiring
reimbursement of cities’ rate case expenses; finding that the meeting at which this
resolution is passed is open to the public as required by law; requiring notice of this
resolution to the company and ACSC’s legal counsel.

John Rounsavall, City Secretary/Finance Director, and Larry. Smith, representing Atmos Energy
Corporation, presented to Council Resolution No. 711 resolution of the City of Terrell suspending the
March 6, 2012, effective date of Atmos Energy Corp., Mid-Tex Division (“Atmos Mid-Tex”) requested
rate change to permit the city time to study the request and to establish reasonable rates; approving
cooperation with Atmos Cities Steering Committee (“ACSC”) and other cities in the Atmos Mid-Tex
service area to hire legal and consulting services and to negotiate with the company and direct any
necessary litigation and appeals; requiring reimbursement of cities’ rate case expenses; finding that the
meeting at which this resolution is passed is open to the public as required by law; requiring notice of this
resolution to the company and ACSC’s legal counsel. Mayor Pro Tem Sandra Wilson made the motion to
approve Resolution No. 711 of the City of Terrell suspending the March 6, 2012, effective date of Atmos
Energy Corp., Mid-Tex Division (“Atmos Mid-Tex”) requested rate change to permit the city time to
study the request and to establish reasonable rates; approving cooperation with Atmos Cities Steering
Committee (“ACSC”) and other cities in the Atmos Mid-Tex service area to hire legal and consulting
services and to negotiate with the company and direct any necessary litigation and appeals; requiring
reimbursement of cities’ rate case expenses; finding that the meeting at which this resolution is passed is
open to the public as required by law; requiring notice of this resolution to the company and ACSC’s
legal counsel. Councilmember D.J. Ory seconded the motion. Ayes — all; Nayes — none. Motion carried.



13. Discuss and Consider Resolution No. 710 — Calling the Regular Municipal Election for the
Election of Council members from District No. 2 and District No. 4 to be Held on Saturday,
May 12, 2012.

Torry Edwards, City Manager, and John Rounsavall, City Secretary/Finance Director, presented to
Council Resolution No. 710 — Calling the Regular Municipal Election for the Election of Council
members from District No. 2 and District No. 4 to be Held on Saturday, May 12, 2012. Councilmember
D.J. Ory made a motion to approve, Resolution No. 710 — Calling the Regular Municipal Election for the
Election of Council members from District No. 2 and District No. 4 to be Held on Saturday, May 12,
2012. Mayor Pro Tem Sandra Wilson seconded the motion. Ayes — all; Nayes — none. Motion carried.

14. Discuss and Consider Ordinance No. 2518 Budget Amendment for Fiscal Year 2012 to
Reduce Furlough Days for City Staff Two Days.

Torry Edwards, City Manager, and John Rounsavall, City Secretary/Finance Director, presented to
Council Ordinance No. 2518 Budget Amendment for Fiscal Year 2012 to Reduce Furlough Days for City
Staff Two Days. Mayor Pro Tem Sandra Wilson made the motion to approve, upon first reading,
Ordinance No. 2518 Budget Amendment for Fiscal Year 2012 to Reduce Furlough Days for City Staff
Two Days. Councilmember D.J. Ory seconded the motion. Ayes — all; Nayes — none. Motion carried.

CONSENT AGENDA

15. Discuss and Consider adoption on second reading of Ordinance No. 2516 — Designating the
City Council Chambers at Terrell City Hall located at 201 E. Nash Street, Terrell, Texas as
the single, common election polling place for all voting districts within corporate limits of
the City of Terrell, Texas.

Councilmember D.J. Ory made the motion to adopt Ordinance No. 2516 — Designating the City Council
Chambers at Terrell City Hall located at 201 E. Nash Street, Terrell, Texas as the single, common election
polling place for all voting districts within corporate limits of the City of Terrell, Texas. Mayor Pro Tem
seconded the motion. Ayes — all; Nayes — none. Motion carried.

END OF CONSENT AGENDA

16. Receive City Manager’s Reports and Correspondence — Special City Council Meeting and
Workshop for Thursday, February 23, 2012 — 6:00 p.m.

Torry Edwards, City Manager, presented to Council a draft of Special City Council Meeting and
Workshop for Thursday, February 23, 2012 — 6:00 p.m.

17. Adjourn into Executive Session in Accordance with Section 551 of the Texas Government
Code to Discuss
Section 551.071 — Consultation with Attorney
Section 551.074 — Personnel Matters — Municipal Court Judge

18. Reconvene into Regular Session and Consider Action, if any, on Items Discussed in
Executive Session.

Councilmember D.J. Ory made a motion to extend Lease Agreement with Oldcastle. Mayor Pro Tem
Sandra Wilson seconded the motion. Ayes — all; Nayes — none. Motion carried.
19. Adjourn.



There were no other matters discussed or acted on at this meeting. There being no further business the
meeting was adjourned.

Hal Richards, Mayor

Attest:

John Rounsavall, City Secretary
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