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REGULAR CITY COUNCIL MEETING 
 

AUGUST 2, 2011 
 

7:00 P.M. 
 

A Regular Meeting of the Terrell City Council was held on Tuesday, August 2, 2011 at 7:00 
p.m. in the City Council Chambers located at 201 East Nash Street, Terrell, Texas with the 
following members present: 
 
COUNCILMEMBER #1 HAL RICHARDS 
COUNCILMEMBER #2 SANDRA WILSON 
COUNCILMEMBER #3 RICKY JORDAN 
COUNCILMEMBER #4 JACK JONES  
COUNCILMEMBER #5 D.J. ORY 
 
1. Call to order. 
 
Mayor Hal Richards called the meeting to order. 
 
2. Invocation. 
 
Mayor Pro tem Jack Jones gave the opening prayer. 
 
15. Adjourn into Executive Session in Accordance with Section 551 of the Texas 

Government Code to Discuss the Following: 
j.) Section 551.071 – Consultation with Attorney – Contract Negotiations. 

 
Council adjourned into Executive Session. 
 
16. Reconvene into Regular Session and Consider Action, if any, on Item Discussed in 

Executive Session. 
 
There was no action taken in Executive Session. 
 
3. Discuss and Consider Approval of City Council Special Meeting Workshop Minutes 

of June 16, 2011 and Regular City Council Meeting Minutes of June 21, 2011 and 
Special City Council Budget Retreat of July 7-8, 2011.  

 
Deputy Mayor Pro tem Sandra Wilson made a motion to approve City Council Special Meeting 
Workshop Minutes of June 16, 2011 and Regular City Council Meeting Minutes of June 21, 
2011 and Special City Council Budget Retreat of July 7-8, 2011.  The motion was seconded by 
Mayor Pro tem Jack Jones.  Ayes – all; Nayes –none.  Motion carried. 
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4. Hear Remarks from Visitors 
 
Jonathan Henderson – 422 Dixon Street, Terrell, Texas addressed Council about his dis-
satisfaction with the Police Department.   
 
Mayor Hal Richards recognized Leslie Mullino – 501 First Street, Terrell, Texas who addressed 
Council regarding teen pregnancy. 
 

PUBLIC HEARING 
 
5. a.) Conduct a Public Hearing to Receive Comment Regarding Ordinance No. 2494 – 

Amending Appendix 1, Fee Schedule, Section 27: Water Service Rates and Charges, 
Paragraphs (1) through (40 and Section 28: Sewer Service Rates and Charges, 
Paragraph (1) of the Revised Code of Ordinances or the City of Terrell. 

 
John Rounsavall, City Secretary/Finance Director gave opening remarks regarding Ordinance 
No. 2494 – Amending Appendix 1, Fee Schedule, Section 27: Water Service Rates and Charges, 
Paragraphs (1) through (40 and Section 28: Sewer Service Rates and Charges, Paragraph (1) of 
the Revised Code of Ordinances or the City of Terrell.  Mayor Hal Richards opened a Public 
Hearing to Receive Comment Regarding Ordinance No. 2494 – Amending Appendix 1, Fee 
Schedule, Section 27: Water Service Rates and Charges, Paragraphs (1) through (40 and Section 
28: Sewer Service Rates and Charges, Paragraph (1) of the Revised Code of Ordinances or the 
City of Terrell.  No one spoke for or against Ordinance No. 2494.  Mayor Hal Richards closed 
the Public Hearing.   
 
b.) Discuss and Consider Approval of Ordinance No. 2494 – Amending Appendix 1, Fee 

Schedule, Section 27: Water Service Rates and Charges, Paragraphs (1) through (4) 
and Section 28: Sewer Service Rates and Charges, Paragraph (1) of the Revised 
Code of Ordinances or the City of Terrell. 

 
Councilmember Ricky Jordan made a motion to approve Ordinance No. 2494 – Amending 
Appendix 1, Fee Schedule, Section 27: Water Service Rates and Charges, Paragraphs (1) through 
(4) and Section 28: Sewer Service Rates and Charges, Paragraph (1) of the Revised Code of 
Ordinances or the City of Terrell.  The motion was seconded by Deputy Mayor Pro tem Sandra 
Wilson.  Ayes – all; Nayes –none.  Motion carried. 
 

ORDINANCE NO. 2494 
 

AN ORDINANCE OF THE CITY OF TERRELL, TEXAS, AMENDING APPENDIX 1, FEE 
SCHEDULE, SECTION 27: WATER SERVICE RATES AND CHARGES, PARAGRAPHS (1) 
THROUGH (4) AND SECTION 28: SEWER SERVICE RATES AND CHARGES, 
PARAGRAPH (1) OF THE REVISED CODE OF ORDINANCES OF THE CITY OF 
TERRELL, TEXAS; PROVIDING FOR REPEAL OF CONFLICTING ORDINANCES; 
PROVIDING FOR SEVERABILITY AND PROVIDING AN EFFECTIVE DATE.  
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NEW BUSINESS  
 
6. Discuss and Consider Approval of Resolution No. 700 – Approving Terrell Police 

Department Application for the 2011 Department of Justice JAG Grant. 
 
Jody Lay, Chief of Police presented to Council for discussion and consideration Resolution No. 
700 – Approving Terrell Police Department Application for the 2011 Department of Justice JAG 
Grant.  Deputy Mayor Pro tem Sandra Wilson made a motion to approve Resolution No. 700 – 
Approving Terrell Police Department Application for the 2011 Department of Justice JAG 
Grant.  The motion was seconded by Mayor Pro tem Jack Jones.  Ayes – all; Nayes – none.  
Motion carried. 
 

RESOLUTION NO. 700 
 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF TERRELL, TEXAS, 
APPROVING AND AUTHORIZING THE SUBMISSION OF AN APPLICATION AND 
THE ACCEPTANCE OF AN AWARD FROM THE UNITED STATES DEPARTMENT 
OF JUSTICE, JUSTICE ASSISTANCE GRANT (JAG) UNDER THE AMERICAN 
RECOVERY AND REINVESTMENT ACT OF 2009. 
 
 
WHEREAS, the City of Terrell will use JAG funds to purchase equipment for the Terrell Police 
Department; and 
 
WHEREAS, the City of Terrell will not use funds for any of the specifically prohibited uses; 
and  
 
WHEREAS, the City of Terrell is eligible to participate in this program as a unit of local 
government; and  
 
WHEREAS, the City of Terrell is eligible for an award amount up to $77,438; and  
 
WHEREAS, the City of Terrell will utilized funds for purchases from vendors within the United 
States of America in an effort to help stimulate our national economy; and  
 
WHEREAS, the City of Terrell is not required to provide a local match; and  
 
WHEREAS, the City of Terrell will forward the proposed application to United States 
Department of Justice, Justice Assistance Grant Program as per the requirements;   
 
 
NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF TERRELL, 
TEXAS as follows: 
 
SECTION 1. That an application is hereby authorized to be filed on behalf of the City with the 
United States Department of Justice, Justice Assistance Grant Program. 
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SECTION 2. That the application be in an amount not to exceed $77,438.00 with no City 
match. 
 
SECTION 3. That if awarded the Justice Assistance Grant by the United States Department of 
justice, the City will accept it. 
 
PASSED AND ADOPTED THIS 2ND DAY OF AUGUST, 2011. 
 
 
7. Discuss and Consider Approval of Ordinance 2495 – Amending Chapter 5: Business 

Regulations by Adding Section 16 – “Special Events”; Providing for the Regulation 
of Parades and Special Events; Providing for a Permit and Exemptions; Providing 
for the Revocation, Termination and Appeal of Permit; Providing a Severability 
Clause; Providing a Repealing Clause; Providing a Savings Clause; Providing for a 
Penalty for a Violation of this Ordinance Not to Exceed the Sum of Two Thousand 
Dollars ($2,000). 

 
Jody Lay, Chief of Police presented to Council for discussion and consideration Ordinance 2495 
– Amending Chapter 5: Business Regulations by Adding Section 16 – “Special Events”; 
Providing for the Regulation of Parades and Special Events; Providing for a Permit and 
Exemptions; Providing for the Revocation, Termination and Appeal of Permit; Providing a 
Severability Clause; Providing a Repealing Clause; Providing a Savings Clause; Providing for a 
Penalty for a Violation of this Ordinance Not to Exceed the Sum of Two Thousand Dollars 
($2,000).  Deputy Mayor Pro tem Sandra Wilson made a motion to approve Ordinance 2495 – 
Amending Chapter 5: Business Regulations by Adding Section 16 – “Special Events”; Providing 
for the Regulation of Parades and Special Events; Providing for a Permit and Exemptions; 
Providing for the Revocation, Termination and Appeal of Permit; Providing a Severability 
Clause; Providing a Repealing Clause; Providing a Savings Clause; Providing for a Penalty for a 
Violation of this Ordinance Not to Exceed the Sum of Two Thousand Dollars ($2,000).  The 
motion was seconded by Councilmember D.J. Ory.  Ayes – all; Nayes – none.  Motion carried. 
 

ORDINANCE NO. 2495 
 

AN ORDINANCE OF THE CITY OF TERRELL, TEXAS, AMENDING THE 
CODE OF ORDINANCES OF THE CITY OF TERRELL, TEXAS, CHAPTER 5 
BUSINESS REGULATIONS” BY ADDING SECTION 16, "SPECIAL 
EVENTS," PROVIDING FOR THE REGULATION OF PARADES AND 
SPECIAL EVENTS; PROVIDING FOR A PERMIT AND EXEMPTIONS; 
PROVIDING FOR THE REVOCATION, TERMINATION AND APPEAL OF 
PERMIT; PROVIDING A SEVERABILITY CLAUSE; PROVIDING A 
REPEALING CLAUSE; PROVIDING A SAVINGS CLAUSE; PROVIDING 
FOR A PENALTY FOR VIOLATION OF THIS ORDINANCE NOT TO 
EXCEED THE SUM OF TWO THOUSAND DOLLARS ($2,000.00) FOR 
EACH OFFENSE; AND PROVIDING AN EFFECTIVE DATE.  

 
 



Regular City Council Meeting Minutes 
August 2, 2011 

Page 5 of 9 
 
8. Discuss and Consider Approval of a Recommendation to the Kaufman County Tax 

Office Regarding the proposed resale of properties described as follows: 
 c.) Parcel A-111 being Lot 16, Block 10, Terrell Original Addn. 

d.) Parcel A-140 being Lots 44 & 45, Block 1, Phagan Addn. 
e.) Parcel A-175 being Lot 110, Breezy Hill Addn.  
f.) Parcel N-77A being Lot 4, Block 1, Powe’s Second Addn. 
g.) Parcel N-301 being Lots 2A &3B, Block 39, Terrell Original Addn. 

 
Terry Capehart, Director of Municipal Development presented to Council for discussion and 
consideration a Recommendation to the Kaufman County Tax Office Regarding the proposed 
resale of properties described as follows: 
 
 c.) Parcel A-111 being Lot 16, Block 10, Terrell Original Addn. 

d.) Parcel A-140 being Lots 44 & 45, Block 1, Phagan Addn. 
e.) Parcel A-175 being Lot 110, Breezy Hill Addn.  
f.) Parcel N-77A being Lot 4, Block 1, Powe’s Second Addn. 
g.) Parcel N-301 being Lots 2A &3B, Block 39, Terrell Original Addn. 

 
Councilmember D.J. Ory made a motion to approve a Recommendation to the Kaufman County 
Tax Office Regarding the proposed resale of properties.  The motion was seconded by Deputy 
Mayor Pro tem Sandra Wilson. Ayes – all; Nayes – none.  Motion carried. 
 
 
9. Discuss And Consider Approval Of Ordinance No. 2497 - An Ordinance Of The 

City Council Of The City Of Terrell, Texas, (“City”) Approving A Negotiated 
Resolution Between The Atmos Cities Steering Committee (“Acsc” Or “Steering 
Committee”) And Atmos Energy Corp., Mid-Tex Division (“Atmos Mid-Tex” Or 
“Company”) Regarding The Company’s Fourth Annual Rate Review Mechanism 
(“Rrm”) Filing In All Cities Exercising Original Jurisdiction; Declaring Existing 
Rates To Be Unreasonable; Adopting Tariffs That Reflect Rate Adjustments 
Consistent With The Negotiated Settlement And Finding The Rates To Be Set By 
The Attached Tariffs To Be Just And Reasonable; Requiring The Company To 
Reimburse Cities’ Reasonable Ratemaking Expenses; Repealing Conflicting 
Resolutions Or Ordinances; Determining That This Ordinance Was Passed In 
Accordance With The Requirements Of The Texas Open Meetings Act; Adopting A 
Savings Clause; Declaring An Effective Date; And Requiring Delivery Of This 
Ordinance To The Company And The Steering  Committee’s Legal Counsel. 

 
Deputy Mayor Pro tem Sandra Wilson made a motion to table Ordinance No. 2497 - An 
Ordinance Of The City Council Of The City Of Terrell, Texas, (“City”) Approving A Negotiated 
Resolution Between The Atmos Cities Steering Committee (“Acsc” Or “Steering Committee”) 
And Atmos Energy Corp., Mid-Tex Division (“Atmos Mid-Tex” Or “Company”) Regarding The 
Company’s Fourth Annual Rate Review Mechanism (“Rrm”) Filing In All Cities Exercising 
Original Jurisdiction; Declaring Existing Rates To Be Unreasonable; Adopting Tariffs That 
Reflect Rate Adjustments Consistent With The Negotiated Settlement And Finding The Rates To 
Be Set By The Attached Tariffs To Be Just And Reasonable; Requiring The Company To 
Reimburse Cities’ Reasonable Ratemaking Expenses; Repealing Conflicting Resolutions Or 
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Ordinances; Determining That This Ordinance Was Passed In Accordance With The 
Requirements Of The Texas Open Meetings Act; Adopting A Savings Clause; Declaring An 
Effective Date; And Requiring Delivery Of This Ordinance To The Company And The Steering  
Committee’s Legal Counsel.  The motion was seconded by Councilmember Ricky Jordan.  Ayes 
– all; Nayes –none.  Motion carried. 
 
10. Discuss And Consider Approval Of Ordinance No. 2496 - An Ordinance Of The 

City Of Terrell, Texas, Amending The Annual Budget For The Year Beginning 
October 1, 2010, And Ending September 30, 2011, As Passed And Adopted On 
September 21, 2010 To Provide For Increases In Certain Accounts; Providing For 
Severability; And Providing An Effective Date. 

 
John Rounsavall, City Secretary/Finance Director presented to Council for discussion and 
consideration Ordinance No. 2496 - An Ordinance Of The City Of Terrell, Texas, Amending 
The Annual Budget For The Year Beginning October 1, 2010, And Ending September 30, 2011, 
As Passed And Adopted On September 21, 2010 To Provide For Increases In Certain Accounts; 
Providing For Severability; And Providing An Effective Date.  Deputy Mayor Pro tem Sandra 
Wilson made a motion to approve Ordinance No. 2496 - An Ordinance Of The City Of Terrell, 
Texas, Amending The Annual Budget For The Year Beginning October 1, 2010, And Ending 
September 30, 2011, As Passed And Adopted On September 21, 2010 To Provide For Increases 
In Certain Accounts; Providing For Severability; And Providing An Effective Date.  The motion 
was seconded by Councilmember D.J. Ory.  Ayes – all; Nayes – none.  Motion carried. 
 

ORDINANCE NO. 2496 
 

AN ORDINANCE OF THE CITY OF TERRELL, TEXAS, AMENDING THE 
ANNUAL BUDGET FOR THE YEAR BEGINNING OCTOBER 1, 2010, AND 
ENDING SEPTEMBER 30, 2011, AS PASSED AND ADOPTED ON SEPTEMBER 
21, 2010 TO PROVIDE FOR INCREASES IN CERTAIN ACCOUNTS; 
PROVIDING FOR SEVERABILITY; AND PROVIDING AN EFFECTIVE DATE. 

 
 
11. Discuss and Consider Approval of Appointments to Library Board. 
 
Deputy Mayor Pro tem Sandra Wilson made a motion to appoint Edwrd J. Robinson to replace 
Ann Huffman on the Library Board.  The motion was seconded by Councilmember Ricky 
Jordan.  Ayes – all; Nayes – none.  Motion carried. 
 
12. Discuss and Consider Appointments to Airport Board. 
 
Deputy Mayor Pro tem Sandra Wilson made a motion to appoint David Tenery to fill the 
unexpired board term of Bob Dean on the Airport Board.  The motion was seconded by Mayor 
Pro tem Jack Jones.  Ayes – all; Nayes – none.  Motion carried. 
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CONSENT AGENDA 

13. Discuss and Consider Adoption on Second Reading of Ordinance No. 2493 - An 
Ordinance of the City of Terrell, Texas, Amending the Annual Budget for the Year 
Beginning October 1, 2010, and Ending September 30, 2011, as Passed and Adopted 
on September 21, 2010 to Provide for Increases in Certain Accounts; Providing for 
Severability; and Providing an Effective Date. 

 
Mayor Pro tem Jack Jones made a motion to adopt on Second Reading of Ordinance No. 2493 - 
An Ordinance of the City of Terrell, Texas, Amending the Annual Budget for the Year 
Beginning October 1, 2010, and Ending September 30, 2011, as Passed and Adopted on 
September 21, 2010 to Provide for Increases in Certain Accounts; Providing for Severability; and 
Providing an Effective Date.  The motion was seconded by Deputy Mayor Pro tem Sandra 
Wilson.  Ayes – all; Nayes – none.  Motion carried. 
 

ORDINANCE NO. 2493 
 

AN ORDINANCE OF THE CITY OF TERRELL, TEXAS, AMENDING THE 
ANNUAL BUDGET FOR THE YEAR BEGINNING OCTOBER 1, 2010, AND 
ENDING SEPTEMBER 30, 2011, AS PASSED AND ADOPTED ON 
SEPTEMBER 21, 2010 TO PROVIDE FOR INCREASES IN CERTAIN 
ACCOUNTS; PROVIDING FOR SEVERABILITY; AND PROVIDING AN 
EFFECTIVE DATE. 

  
BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF TERRELL, TEXAS:   

 
SECTION I. 

 
The following funds are amended to reflect the following in the budget: 
 
 
GENERAL FUND   BUDGETED   AMOUNT  AMENDED 
REVENUES 
 
010-00-3810 Home Buyer Grant  $58,050.00  $58,050.00 $58,050.00 
  Closeout 
010-00-3811 Grant Fund Closeout  $41,300.00  $41,300.00 $41,300.00 
 
GENERAL FUND 
EXPENDITURES 
 
010-16-4320  Buildings   $50,000.00  $50,000.00 $100,000.00 
 
UTILITY CAPITAL RESERVE 
EXPENDITURES 
 
028-28-4404 Consultant Fees  $50,000.00  $75,510.00 $125,510.00 

& Services 
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EQUIPMENT REPLACEMENT FUND 
EXPENDITURES 
 
025-25-4414 Equipment Rental $5,000.00  $18,000.00 $23,000.00 
025-25-4452 Equipment Repair  $43,300.00  $25,000.00 $68,300.00 

Services    
 

SECTION II. 
 
All ordinances or parts of ordinances in conflict herewith are, to the extent of such conflict, hereby 
repealed. 

 
SECTION III. 

 
It is hereby declared to be the intention of the City Council that the sections, paragraphs, sentences, 
clauses, and phrases of this Ordinance are severable and, if any phrase, clause, sentence, paragraph, or 
section of this Ordinance shall be declared unconstitutional by the valid judgment or decree of any court 
of competent jurisdiction, such unconstitutionally shall not affect any of the remaining phrases, clauses, 
sentences, paragraphs, and sections of this Ordinance, since the same would have been enacted by the city 
council without the incorporation of this Ordinance of any such unconstitutional phrase, clause, sentence, 
paragraph, or section. 
 

SECTION IV. 
 
This Ordinance will take effect immediately from and after its passage and the publication of the caption, 
as the law in such cases provides. 
 
Passed and Approved on this the 21st day of June, 2011. 
Passed and Adopted on this the 2nd day of August, 2011. 
 

END OF CONSENT AGENDA 
 

14. Receive City Manager’s Reports and Correspondence:   

 h.) 2011-2012 Budget Schedule. 
 i.) Special City Council Meeting and Workshop – Thursday, August 18, 2011  
                     6:00 p.m. 
 
City Manager Torry Edwards presented Reports and Correspondence to Council. 
 
15. Adjourn into Executive Session in Accordance with Section 551 of the Texas 

Government Code to Discuss the Following: 
 
j.) Section 551.071 – Consultation with Attorney – Contract Negotiations. 
k.) Section 551.074 – Personnel Matters – City Manager Evaluation. 

 

Council adjourned into Executive Session in Accordance with Section 551 of the Texas 
Government Code to Discuss Section 551.071 – Personnel Matters – City Manager Evaluation. 
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16. Reconvene into Regular Session and Consider Action, if any, on Item Discussed in 

Executive Session. 
 
Mayor Pro tem Jack Jones made a motion to authorize the Mayor to execute a document to 
authorize a one-time payment of $10,000 on behalf of the City Manager to ICMA.  The motion 
was seconded by Deputy Mayor Pro tem Sandra Wilson.  Ayes – all; Nayes –none.  Motion 
carried. 
 
17. Adjourn. 
 
There were no other matters discussed or acted on at this meeting.  There being no further 
business the meeting was adjourned. 
 
 
       ______________________________ 
       Hal Richards, Mayor 
 
 
Attest: 
__________________________________ 
John Rounsavall, City Secretary 
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